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Last week, in response to the implementation of one of six new tax laws approved by the national
congress, the Coordinating Committee of Agricultural, Commercial, Industrial and Finance
Associations (CACIF) declared a business strike. On Oct. 9, CACIF temporarily suspended the strike
for 48 hours at the request of Guatemala City Archbishop Prospero Penados. Penados was chosen
to head a mediator commission in hopes of resolving the conflict between business owners and
the government. Since then, CACIF reportedly extended the strike suspension until the evening of
Oct. 13, also at the request of Msgr. Penados. The controversial tax legislation was approved by the
national congress on Sept. 17. As of Oct. 7, however, only one of the laws had been published, the
first step in implementation. Briefly, the legislation would increase taxes on income, value added,
stamps and certain types of paper, property and vehicle registration, among other items. Early on
Oct. 14, Christian Democrat President Vinicio Cerezo met with Diego Keller, CACIF chairman, and
members of the mediating commission. According to the Guatemalan press, little was resolved
at the meeting, although all parties agreed to resume the talks later in the day. On Oct. 13, the
Christian Democrat congressional majority rejected CACIF's request to suspend implementation
of the tax laws until December 31. The business organization had presented the request as a precondition to negotiations with the government. The congresspersons declared that the validity of
the controversial tax hikes is beyond question. According to congressional leaders, the legislature
is not authorized to suspend implementation of duly approved legislation. They suggested that
businesspersons opposed to the new laws present to their representatives amendments to the
articles they find unconstitutional or otherwise objectionable. Members of the congress could then
examine the amendments, and vote on modifications to existing legislation as required. The same
spokespersons said that if the legislation is modified in the future, taxpayers would receive refunds.
(Basic data from PRENSA LATINA, 10/15/87)
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